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TAGS: EAID, EFIN 

SUBJECT: PROPOSED DRAFT AGREEMENT FOR COOPERATION BETWEEN IFAD 
AND ADB 

1 . ON MARCH 15, 1977, A PROVISIONAL MEMORANDUM OF UNDER- 
STANDING EMBODYING ARRANGEMENTS FOR POSSIBLE COOPERATION 
BETWEEN INTERNATIONAL FUND FOR AGRICULTURAL DEVELOPMENT 
(IFAD) AND ADB, WAS PREPARED AFTER DISCUSSIONS IN MANILA 
WITH REPRESENTATIVES OF IFAD PREPARATORY COMMISSION. 

DURING THIRD SESSION OF IFAD PREPARATORY COMMISSION HELD 

IN ROME APRIL 4-7, 1977, BANK STAFF TOOK OPPORTUNITY TO 
HOLD DISCUSSIONS WITH INTERIM SECRETARIAT OF COMMISSION 
CONCERNING TEXT OF DRAFT COOPERATION AGREEMENT INCORPORATING 
SUBSTANCE OF PROVISIONAL MEMORANDUM OF UNDERSTANDING. AS 
RESULT OF THESE DISCUSSIONS AND COMMUNICATIONS, ANOTHER 
LIMITED OFFICIAL USE 
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DRAFT COOPERATION AGREEMENT WAS PREPARED. 

2. CHAIRMAN OF IFAD PREPARATORY COMMISSION HAS REQUESTED 
BANK'S CONCURRENCE TO CIRCULATE LATEST DRAFT AS AN 
OFFICIAL DOCUMENT TO MEMBERS OF COMMISSION SO THAT IT 
WILL BE DISCUSSED AT FOURTH SESSION OF COMMISSION TO BE 
HELD JULY 11-15, 1977. AT THE SESSION, COMMISSION MAY 
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APPROVE DRAFT, IN WHICH EVENT DRAFT WOULD BE RECOMMENDED 
FOR SIGNATURE BY IFAD UPON DECISION OF EXECUTIVE BOARD. 
ALTERNATIVELY, COMMISSION MAY SUGGEST AMENDMENTS TO 
DRAFT FOR BANK'S FURTHER CONSIDERATION. IN EITHER CASE, 
REPORTS WILL BE SUBMITTED TO BOARD OF DIRECTORS, AND 
ALSO RECOMMENDATIONS AT APPROPRIATE TIME FOR BOARD'S 
CONSIDERATION FOR TRANSMISSION TO BOARD OF GOVERNORS FOR 
BANK TO CONCLUDE COOPERATION AGREEMENT WITH IFAD. 

3. IN VIEW ABOVE, BOARD OF DIRECTORS APPROVAL IS BEING 
SOUGHT ON PROVISIONAL BASIS TO DRAFT COOPERATION AGREE- 
MENT, PENDING ITS ACCEPTANCE BY PREPARATORY COMMISSION 
AND APPROVAL OF EXECUTIVE BOARD OF IFAD OR PENDING SUG- 
GESTIONS OF AMENDMENTS BY THESE BODIES. ADB MANAGEMENT 
ALSO RECOMMENDS THAT BANK S CONCURRENCE TO CIRCULATION 
OF DRAFT TO COMMISSION MEMBERS, AS REQUESTED BY 
INTERIM SECRETARIAT, BE GIVEN. 

4. ADB DOC. R47-77 ON ABOVE SUBJECT, INCLUDING DRAFT 
COOPERATION AGREEMENT, WAS POUCHED MAY 6 AND WILL BE 
CONSIDERED BY BOARD OF DIRECTORS ON MAY 26. NAC 
GUIDANCE IS REQUESTED. 
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